
  

Worth Watching. Premier Five in a Battle 

with the Bank By FINSA reporter 14 April 2021  

 

Perhaps there is some truth in social media speculation about Premier Fishing and Brands. 

Rumours of a sell-off and a B-BBEE transaction on ice since October 2020 come after Absa 

Bank Limited pulled the plug on all accounts held by Sekunjalo Investment Holdings and 23 

subsidiaries. This happened seven months ago but has only recently come to light. 

In August 2020, Absa Bank notified Sekunjalo Investment Holdings and its indirect subsidiary 

companies that it was putting them on notice to close all accounts held by them. 

As banks do, it initially gave a 60-day notice period. This was subsequently extended to an 

indulgent three months to give them time to make alternative plans. Instead, five of the 23 

subsidiary companies – Premier Fishing & Brands, Premier Fishing SA, Premfish Seafoods, 

Marine Growers and Talhado Fishing Enterprises – turned to the Western Cape High Court for an 

urgent interim interdict to prevent the bank from closing them down. 

Premier Fishing first received its letter dated 20 August 2020. An Absa account holder for the past 

15 years, the letter informed the company the bank considers it to be too much of a reputational, 

commercial and legal risk. A similar letter was sent to all Sekunjalo subsidiary companies. 

Despite three of the companies – African Equity Empowerment Investments (AEEI), Premier and 

Ayo – being listed entities, this information was not communicated to shareholders.  

Not to inform the market is considered a flagrant breech of JSE regulations. 

Had it not been for a chance remark by an Ayo executive in Parliament in mid-March during a 

meeting with the portfolio committee on finance, the bank’s decision – seven months on – would 

probably not have made it into the public domain. 

Which would have suited the Sekunjalo Group fine as it has consistently claimed that its’ misery 

is all the fault of the media! 

Investigation. Premier Fishing Share Trading Scrutinised 

Feast or Famine. Premier Group Warns of Dip in Profit 

Application for interim interdict 

The fishing group consisting of the five companies applied for an interdict preventing Absa Bank 

Limited from closing their accounts. 

https://www.fishingindustrynewssa.com/author/finsa-reporter/
https://www.fishingindustrynewssa.com/2019/03/11/market-manipulation-investigation-premier-fishing-share-trading-scrutinised/
https://www.fishingindustrynewssa.com/2020/05/08/feast-or-famine-premier-group-warns-of-dip-in-profit/
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The group wanted the court to prevent the bank from limiting usage of the accounts and / or altering 

the relationship between the companies and the bank. 

It also wanted the termination clauses related to facilities held to be declared unconstitutional and 

illegal, and asked the court to decide on what it constituted a reasonable period to terminate the 

banking relationship. 

Premier Fishing is a listed company on the Johannesburg Stock Exchange that in 2019 had a gross 

revenue of R575 million. Without a bank account it said it would not be able to trade and this 

would put at risk its asset base of vessels, plant and machinery and an abalone farm. 

Answering affidavit 

In addressing the concerns, Absa’s answering affidavit filed in early November 2020, pointed out 

that the bank had not been the only organisation to cancel its arrangements with the Sekujalo 

Group. 

Legal firm Webber Wentzel and PSG Capital had done so too, and the JSE had censured and fine 

AYO for delivering incorrect 2018 financial statements. 

Further, that it was legally entitled to terminate client-banking relationships in terms of the 

contracts it had with the companies. 

Some interesting information revealed found that not only are the AEEI directors also directors of 

many of the subsidiary companies, but that there are multiple familial relationships and links 

between various directors. Given this status quo the board members within the Sekunjalo Group 

of companies cannot claim to be independent. 

Absa noted it was more concerned about its own reputation which had prompted the cancellation 

of the business relationships. It had however first offered to extend the time period to end of 

February 2021. This was rejected by the applicants. 

Absa said too it had cancelled its business relationships with AEEI and the 23 subsidiary 

companies, yet the five applicants were the only ones to challenge Absa’s decision. 

If the court granted the interim interdict the bank said it would be yoked to contracts against its 

will and business judgement. Furthermore, the applicants had not provided an evidence as to how 

they would be inconvenienced if the interim relief was not granted. 

The affidavit also poked holes in Premier Fishing CEO, Rushaan Isaacs’, “sweeping, 

unsubstantiated and highly questionable assertions at face value.” 

Particularly what she did not say which is whether Absa was the applicants only bank. 

“She also does not deny the applicants can open accounts with other banks, but cryptically states 

that that the “businesses will certainly become unbanked for a period’ (founding affidavit, para 
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112). There is no explanation for how and why and under what specific circumstances this period 

will arise.,” said the affidavit. 

In summary, then the affidavit states “the applicants argue that a term in a contract between banker 

and customer, which gives the bank the right to cancel the contract immediately or on reasonable 

notice, limits many of their constitutional rights. 

“The applicants thus argue that such a term is unconstitutional. Because such a term is 

unconstitutional, so the argument apparently goes, the common law must be developed so that it 

no longer countenances such a term.” 

Conclusion 

Premier withdrew its case four days after Absa’s answering affidavit was presented. To date there 

have been no announcements by any of the companies concerned. 

As for Absa, the bank surprised the market this week with the announcement it is closing its biggest 

money market unit trust fund. It is speculated that AEEI is one of the biggest investors in the fund. 

To read more about this sorry state of affairs, visit  https://amabhungane.org/stories/210331-absa-

does-a-gupta-on-iqbal-surve/# 

 

                                                               …………………. 
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