
  

In Conversation. SMMEs Call for Viability as 
FRAP 2020 / 21 Looms By FINSA reporter    06 May 2021  

 

 

 

 

 

 

 

 

 

 

 

 

 

                                              Fishing for anchovy. Photo: SAPFIA  

Small, Medium and Micro Enterprises (SMMEs) are the engines of growth 

of any economy and have been identified as a key component to 

advancing inclusive growth and development in South Africa. But when it 

comes to the SMMEs in the fishing industry, the barrier to entry into the 

full value chain remains so high, it is almost unattainable. 

“South Africa has a high SMMEs mortality rate in relative terms. The Global 

Entrepreneurship Monitor (2020), has revealed that the country’s average 

business discontinuance rate is higher than the established business ownership 

or formation rate. This implies that there are more SMMEs that are ceasing to 

operate or closing down and fewer new business formations. 

“The situation is expected to deteriorate further due to the prevailing difficult 

economic conditions brought about by the COVID-19 pandemic. Consequently, 
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the majority of the SMMEs and Cooperatives are expected to experience business 

challenges that will lead to the reduction in business volume. This has the 

potential of pushing most of the SMMEs and Cooperatives out of business. This 

could mean job losses and closure of businesses on the part of these 

entrepreneurs as they do not have adequate cash reserves to sustain their 

businesses.” (commentary from the Deputy Minister of Small Business 

Development, Ms Nokuzola Capa (MP), on the occasion of delivering 

budget vote 36 on Small Business Development – 24 July 2020) 

SMMEs in the fishing industry 

Recent economic events which include retrenchments and liquidations due to the 

COVID-19 pandemic, have focused more attention on SMME development and 

support. 

This sector of the economy contributes more than 20% of South Africa’s Gross 

Domestic Product (GDP). In 2019, SMMEs accounted for about 70% of total 

employment in the economy with approximately 11.6 million jobs. 

But when it comes to SMMEs in the fishing industry, the barrier to entry into the 

full value chain remains so high, it is almost unattainable. The quotas are 

determined by government and currently, the quotas are not viable for most 

SMMEs in the fishing industry. 

Impact on SMMEs the Focus of New Deep-sea Hake Study 

Mohammed Riedau De Maine, a longstanding experienced SMME in the fishing 

industry, says there is a difference between SMMEs operating in the fishing 

industry and SMMEs operating in other sectors and industries. 

“The size of our businesses, including its turnover, is determined by government 

by means of the size of allocations,” he explains. 

https://www.fishingindustrynewssa.com/2021/01/21/hake-deep-sea-sector-study-focus-on-smmes/
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“That certainly calls for this round of allocations to be awarded to deserving 

SMMEs with bigger and more viable allocations. This will allow them to compete 

in an effective and meaningful manner across the entire value chain,” says De 

Maine. 

Government stance 

During the Small Business Development Department Budget vote, Minister of 

Social Development, Lindiwe Zulu, commented that one of the main visions 

expressed in the National Development Plan (NDP) 2030: Our Future – Make it 

Work, is to reduce unemployment. 

SMMEs address that very vision by creating more job opportunities and 

encouraging entrepreneurship. 

“One of the specific targets of the NDP is to reduce unemployment to 6% by 2030 

through the creation of 11 million jobs,” she said. 

“The NDP projects… if we implement the full range of its recommendations, our 

economy will grow at 5% per annum, with 60-80% of this value being generated 

by SMMEs and expanding businesses. 

“This sector will create 90%, or 9.9 million, of the 11 million new jobs we will 

boast by 2030.” 

FRAP 2020 / 21 

The South African government is gearing up to allocate fishing rights in 12 

commercial fisheries within the next year, in terms of Section 18 of the Marine 

Living Resources Act, 1998, through a fishing rights allocation process (FRAP). 

https://www.gov.za/speeches/minister-khumbudzo-ntshavheni-small-business-development-dept-buget-vote-202021-ncop-28-jul
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Small pelagic (pilchard and anchovy), hake deep-sea trawl, hake longline, and 

south coast rock lobster are four (of 12) areas where SMMEs thrive and play a 

big role. FRAP is expected to bring growth opportunities for SMMEs. 

Fishing rights were last allocated in 2005 and were up for renewal in 2020 until 

the term was extended to 2021. Small pelagic rights, along with those in several 

other fisheries, will then be subjected to a new right allocation process. 

What’s the Plan? FRAP 2020, 2021 or 2022? 

Public consultations – have your say 

During the FRAP process, the Department of Forestry, Fisheries and the 

Environment, will also be embarking upon an extensive public consultation 

process on the proposed policies, application forms and amended fees that will 

be payable. 

The consultation process will aim to allow debate and discussion on the 

controversial aspects of a rights allocation process. This includes the criteria used 

to determine transformation targets, balancing criteria, minimising fronting and 

paper quota holders, quantum methodology, and determinations of economically 

viable allocations. 

SMMEs in the fishing industry are only asking for fairness and opportunities to 

expand. Not only will this help the SMMEs grow from small to medium to 

conglomerate businesses, but it will also have a positive effect on South Africa’s 

GDP.   As everyone knows, GDP creates wealth in the country as well as directly 

impacting previously disadvantaged communities which includes fishing 

communities. 

Source: Small Pelagic Fishing Association                                                           
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