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Much has been articulated about new entrants and small-scale resource 

apportionment in recent months. But there has not been much focus on 

the SMMEs in the fishing industry who seem to be the constituency left 

out- the forgotten voice. 

One pragmatic way to address this is through the draft sectoral policies for species 

to be allocated. The primary issue is how to address this? 

SMME’s which have made investment in vessels, processing facilities etc., and 

have performed optimally in terms of their catch performance over the duration 

of the right, should be considered for tonnage increases.   

In essence if this were to be achieved it should be by ringfencing percentage of 

each TAC to be allocated. It is exactly this position which SMME sector should be 

advocating. 
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Legislation 

The South African definition of SMME is governed primarily by two pieces of 

legislation: the National Small Business Amendment Act and the B-BBEE Act. 

The National Small Business Amendment Act defines the largest-sized SMME in 

relation to turnover as that from the wholesale and retail sector generating R64 

million in revenue per annum, whilst the generic B-BBEE Codes have defined an 

SMME as turning over less than R50m per annum. 

The EU conversely defines an SMME as a business with no more than €50m 

(±R750m) in annual revenues. 

The disparity in these definitions and market expectations creates a massive 

vacuum in developing the appropriate business development support services to 

address entrepreneurs’ expectations and service providers’ offerings for this 

market. 

The result is niche offerings for particular sectors and segments of the economy, 

with every service provider and financier defining SMMEs in their own way. 

This in turn creates a decentralized and unstructured maze of offerings which 

SMMEs must navigate in order to find the solutions their businesses require. 

In Conversation. SMMEs Call for Viability as FRAP 2020 / 21 Looms 

Impact on SMMEs the Focus of New Deep-sea Hake Study 

Job creation 

The National Development Plan envisioned that by 2030 SMMEs will contribute 

60-80% to GDP increase, and generate 90% of the 11-million new jobs in our 

country. 

https://www.fishingindustrynewssa.com/2021/05/06/smmes-in-the-fishing-industry-and-barriers-to-entry/
https://www.fishingindustrynewssa.com/2021/01/21/hake-deep-sea-sector-study-focus-on-smmes/
https://www.gov.za/issues/national-development-plan-2030
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It is evident through the Small Enterprise Development Agency (SEDA) SMME 

Update and related estimates that SMMEs are not growing as expected. 

In the context of the fishing industry, they cannot grow due to marginal tonnages 

being allocated. This forces many into joint ventures which yield very little value 

add in terms of broader development. 

A 2018 study by the Small Business Institute, leveraging IRP5 tax returns and 

corporate income tax data provided by the South African Revenue Services, 

the National Treasury and existing research, shows that there are only about 

250000 SMMEs in South Africa, accounting for just 28% of formal jobs in the 

economy. 

This is despite SMMEs accounting for nearly 98.5% of the number of formal firms 

in the economy. 

South Africa also has a concentration of power sitting in only a few employers 

(mostly government and large corporates), leading to 56% of jobs coming from 

only 1000 employers — and these jobs are growing at a faster rate than what 

SMMEs are creating. 

Q&A Part 2: Bycatch, Pilchards, SMMEs and Jobs 

What should happen… 

The Department of Forestry, Fisheries and the Environment should explicitly build 

into draft sector policies how SMMEs can be accommodated in relation to top ups 

and quota increases. 

This will require some econometric modelling but also taking science into account. 

SMME operators in various sectors should raise their collective voices or risk being 

further marginalized in the allocations process. 

https://www.gov.za/about-government/contact-directory/soe/soe/small-enterprise-development-agency-seda
https://www.smallbusinessinstitute.co.za/
https://www.sars.gov.za/
http://www.treasury.gov.za/
https://www.fishingindustrynewssa.com/2020/11/11/qa-part-2-bycatch-pilchards-smmes-and-jobs/
https://www.environment.gov.za/
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The new black industrialists that the government advocates should arise from the 

SMME sector will not happen unless the government provides strategic intent and 

shows political will to expressly do so. 

• Jeremy Marillier is an independent analyst who has worked in the fishing 

industry. 
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